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Until such time that somebody creates 
an investment product that offers all the 
performance of the Stock Market with the 
stability of a Building Society account, we are 
going to have to accept that volatility is part of 
long term investing. This is especially problematic 
when the markets fluctuate as much as they have 
done in recent months, but it is just as important 
to remember why you are investing, as well as 
considering what you are invested in. 
We remain confident that discretionary investment 
management can provide the returns you need, 
but with a level of risk and volatility that helps you 
feel confident to stay invested over the long term. 
We believe this approach gives the best opportunity 
of meeting your goals. However, it is important to 
highlight two key factors when investing:

1. Having a well-diversified portfolio of 
investments is crucial. Different assets or regions 
will perform differently and can often vary 
significantly year on year. The diversification 
that comes with this varied performance can 
help reduce the risk of having all your assets in 
one asset class or region. This is also then linked 
with the risk you are prepared to take and your 
own personal capacity for loss.

2. Successful investors are marathon runners, so to 
speak, rather than sprinters! When you see the 
markets fluctuate, it can be tempting to buy and 
sell investments to chase short-term gains. But 
this will rarely help you meet your longer-term 
financial goals. In our experience, spending the 
time up front to create a good long term strategy, 
then having the discipline to stay in the market 
when necessary, even if it feels uncomfortable, 
will create the best chance of success. 

This second point can be backed up with a simple 
example. Statistics have shown that if you held UK 
shares for one year only, you would have lost money 
in more than 20% of instances. However, if you held 
your UK shares for ten years, you would have lost 
money in fewer than 2% of instances. It is a similar 
story with international shares over the same ten 
year period when you would have lost money in 
less than 4% of instances. Putting time on your side 
really does work!

We will continue to discuss your investment 
objectives at review meetings. Please note that 
we will need your assistance, if possible, with 
completing an up to date risk assessment prior to 
our meetings so we can discuss any changes that may 
need to be made to your portfolio. It is important 
to remember that volatility is simply part of a long 
term investment strategy, with market movements 
often providing an investment manager with some 
opportunity to buy.

We meet with our discretionary investment 
managers on a regular basis and closely scrutinise 
their performance.  County’s message to our clients 
is that, instead of dwelling on potential concerns 
about the value of your investments, we want you to 
focus on what you could be doing with your money, 
as this will provide you with the most value exercise 
over the long term.

Online Industry News  POSTED ONLINE IN February 2019
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