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A new report has revealed that the UK’s working 
adult population has missed out on a staggering 
£94 billion over the past five years, through failing 
to invest in the stock market and by holding their 
money in savings accounts instead. The figure comes 
from public policy think tank, The Social Market 
Foundation, which has also found that more than 
£200 billion worth of cash is being held by savers 
above the recommended three months’ worth of 
available income or ‘rainy day’ level of savings.
The think tank has urged the government to do more 
to inform and encourage savers about diversifying 
their savings and investments, as the figures suggest 
that, thanks to high inflation and low interest rates, 
many are devaluing the money they have worked 
hard to accrue.  More worryingly, the report reveals 
that more than 14 million working adults in the UK 
have no savings whatsoever and that more than 26 
million have inadequate pension savings.

When we discuss with our clients the concept of 
investing money, we often find that the level of 
money that they wish to maintain in savings accounts 
is higher than may be appropriate.  This can be due 
to an emotional draw, due to the liquid nature of 
savings accounts and the ability to ‘see’ the money, 
in addition to which it is deemed as being risk free.  
However, interest rates remain stubbornly low and 
with inflation starting to move upwards, this liquid 
asset is continuing to lose money in real terms. 

It is important, therefore to consider your savings 
as part of your overall investment strategy.  We 
encourage clients to invest within diversified 
portfolios, whilst ensuring cash is set aside for an 
emergency and contingency fund, as well as for 
planned expenditure. 

Our view is that the real value of money is 
determined by the choices, opportunity and the 
difference it can make to people’s lives.  If you 
are aware of a specific need or purpose for your 
money, now may be the time to consider having 
conversations with us as to how to raise the funds, 
especially with markets being at near all-time highs 
and taking into account the negative real rate of 
return on cash.

Should you wish to discuss the content within 
the article and how it may relate to your financial 
circumstances, please do not hesitate to contact us.

To read more of the article in The Actuary (the 
magazine of the Institute & Faculty of Actuaries)  
click on this link.
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http://www.theactuary.com/news/2017/08/savers-miss-out-on-94bn-through-holding-money-as-cash/

