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Another election passes and we just seem to have 
more confusion. As far as we could tell, there were 
only two people who were content with the result 
on the “morning after the night before”. One was 
Caroline Lucas, the leader of the Green Party, with 
her increased majority and the opportunity for 
more influence in a hung parliament. The other was 
the person who organised the exit poll. However, 
it must be said that the DUP were probably feeling 
quite smug as well. When Mrs May talked about the 
“coalition of chaos”, this is probably NOT what she 
had in mind. .
The rest of us have spent the weekend trying to work out how 
the Conservative Government managed to spend £130m on 
an election that has done nothing but weaken our hand in the 
Brexit negotiations. Mrs May clearly hadn’t expected this when 
she called an election. She now knows how Mr Cameron felt 
when the Brexit result came out.

In one of the highest turnouts for some time, the electorate 
broadly decided that neither main party had a proposition that 
they were prepared to commit to and once again, we have a 
hung parliament.

Yet, amongst all the doom and gloom, we see the FTSE 100 
go up again, buoyed by Sterling weakening and in the longer 
term a softer Brexit may be a solution that is more palatable to 
many of the electorate. As the dust begins to settle, people are 
just beginning to wonder if this may not be such bad news. A 
less ‘hard’, more conciliatory Government may just be what the 
doctor ordered.

The other clear factor in this election was the increased 
involvement of the young. The turn out from the 18-24s 
increased dramatically and this can only be applauded. They 
are the future of the country and the more they are involved 
in the political process, the better it is for everybody. Whether 
this is simply a protest by an angry youth who feel hard done 
by over Brexit or a longer term political trend, we will have to 
wait and see.

At times like this, when there is so much uncertainty, our remit 
is always the same when it comes to our investment process. We 
have always been strong advocates of discretionary investment 
management. This is not the time for any form of knee jerk 
reaction. This was endorsed on Friday by one of our investment 
partners, Brooks Macdonald, who stated that:

“Heightened political uncertainty has led us to maintain a focus 
on diversifying client portfolios in recent years, both within 
equity markets and by including assets that can provide positive 
returns during stock market sell-offs. This has helped mitigate 
some of the risks inherent in binary events such as yesterday’s 
election”.

Therefore, let’s sit tight and see where the summer takes us. 
When all is said and done, we still have a Conservative led 
Government, headed by Mrs May. She may have weakened her 
hand, but she still sits at the helm.

As qualified Financial Planners at County Financial, we 
highlight the fact that the planning process is a continuous 
progression that adapts to changing circumstances. Please do 
not hesitate to contact us if you have any queries or concerns.
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